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UNAUDITED INTERIM FINANCIAL STATEMENTS

In accordance with National Instrument 51-102 redebby the Canadian Securities Administrators, the
Company discloses that its auditors have not restkethe unaudited financial statements for the six
month period ended May 31, 2009.



COBRA VENTURE CORPORATION
BALANCE SHEETS
(Unaudited — Prepared by Management)

May 31, November 30,
2009 2008
ASSETS
Current
Cash $ 716,654 $ 1,784,900
Receivables 157,043 262,378
Prepaid expenses 24,929 25,620
Income tax receivable 107,727 62,907
1,006,353 2,135,805
Investment (Note 4) 250,000 250,000
Equipment (Note 5) 3,548 4,174
Petroleum and natural gas interestgNote 6) 1,285,843 1,334,564
$ 2,545,744 $ 3,724,543
LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilities $ 68,373 $ 1,029,983
Asset retirement obligation(Note 11) 17,638 16,800
Future income taxes 375,300 375,300
461,311 1,422,083
Shareholders’ equity
Capital stock (Note 7) 3,616,027 3,616,027
Contributed surplus (Note 7) 260,434 201,619
Deficit (1,792,023 (1,515,18%
2,084,433 2,302,460
$ 2,545,744 $ 3,724,543
Nature and continuance of operationgNote 2)
On behalf of the Board:
“Daniel B. Evans” Director “Cyrus Driver” Director

The accompanying notes are an integral part oetfirancial statements.



COBRA VENTURE CORPORATION

STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOMEQ@SS) AND DEFICIT

(Unaudited — Prepared by Management)

Three Month
Period Ended

Three Month
Period Ended

Six Month

Period Ended

Six Month
Period Ended

May 31, May 31, May 31, May 31,
2009 2008 2009 2008
OIL AND GAS REVENUE 88,415 $ 232,840 $ 172,481 $ 486,433
DIRECT COSTS
Production and operation costs 10,449 - 10,65 -
Royalties 3,413 - 3,413 -
Depletion 49,400 15,310 75,000 30,620
63,262 15,310 89,070 30,620
Gross profit 25,153 217,530 83,411 455,813
EXPENSES
Accretion expense (Note 11) 419 - 838 -
Amortization 313 579 626 1,158
Consulting fees 6,805 16,480 21,514 34,958
Corporate services 3,600 11,280 7,200 21,780
Management fees 65,000 36,000 103,000 72,000
Media and website 4,129 8,249 10,236 20,802
Mineral rights tax 281 (184) 281 966
Office and miscellaneous 21,949 3,751 23,241 5,637
Professional fees 53,735 55,296 106,647 79,899
Rent 14,569 300 29,138 600
Stock-based compensation (Note 8) 36,536 5,552 58,815 41,911
Transfer agent and regulatory fees 332 8,974 2747, 14,709
Travel and promotion - 8,778 4,216 12,864
(207,668 (155,055 (373,026 (317,283
Income (loss) before other items (182,515 62,475 (289,615 138,529
OTHER ITEMS
Gain on sale of leased land (Note 6) - - - 330,737
Lease income - - - 50,680
Interest income 957 (2,139 12,886 11,748
957 (2,139 12,886 393,165
Income (loss) before income taxes (181,558) 60,336 (276,729) 531,694
Income tax expense (113 (30,746 (113 (130,746
Income (loss) and comprehensive income (loss) for
the period (181,671) 29,590 (276,842) 400,948
Deficit, beginning of period (1,610,357 (1,672,474 (1,515,18% (2,043,832
Deficit, end of period (1,792,028) $ (1,642,884)$% (1,792,028)$  (1,642,884)
Basic and diluted income (loss) per share (0.01) $ 0.00 $ (0.02)$ 0.03
Weighted, adjusted, average number of common
shares outstanding 14,940,750 14,940,750 14,940,750 15,505,556

The accompanying notes are an integral part ottfinancial statements.



COBRA VENTURE CORPORATION
STATEMENTS OF CASH FLOWS
(Unaudited — Prepared by Management)

Three Month
Period Ended

Three Month
Period Ended

Six Month
Period Ended

Six Month
Period Ended

May 31, May 31, May 31, May 31,
2009 2008 2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) for the period $ (181,671 29,590 $ (276,842)$ 400,948
Items not involving cash:
Amortization 313 579 626 1,158
Depletion 49,400 15,310 75,000 30,620
Stock-based compensation 36,536 5,552 58,815 41,911
Gain from sale of leased land - - - 303F37)
Future income tax provision expense - (137,000 - (207,000)
Changes in non-cash working capital items:
(Increase) decrease in receivables (22,235) 65,558 105,335 3,372
(Increase) decrease in prepaid expenses (158) 860 691 (328)
Decrease in accounts payable and
accrued liabilities (64,265) (53,666) (87,001) (38,303)
Increase in income tax payable - 168,000 - 274,808
Increase in income tax receivable - (15,939 (44,820 (31,467
Cash provided by (used in) operating activities 182(080) 78,844 (168,196 144,982
CASH FLOWS FROM INVESTING ACTIVITIES
Petroleum and natural gas expenditures (1,334) (92,887) (900,050) (34,512)
Royalties received from oil; natural gas interests - 72,421 - -
Proceeds from sale of leased land - - - 790,000
Cash provided by (used in) investing activities 1,389 (20,4669 (900,050 755,488
CASH FLOWS FROM FINANCING ACTIVITY
Common shares issued for cash - - - 92,975
Share subscriptions received - - - -
Cash provided by financing activities - - - 492,975
Change in cash (183,414) 58,378 (1,068,246) 1,393,445
Cash, beginning of period 900,068 2,213,142 1,784,900 878,075
Cash, end of period $ 716,654 $ 2,271,520 $ 716,654 $ 2,271,520
Cash paid for interest $ - $ - $ - $ -
Cash paid for income taxes 113 15,939 113 31,467

Supplemental disclosure with respect to cash flow®lote 10)

The accompanying notes are an integral part ottfinancial statements.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

1. BASIS OF PRESENTATION

The interim period financial statements have baepared by the Company in accordance with Canagkaerally
accepted accounting principles. All financial suamni@s included are presented on a comparative ansistent
basis showing the figures for the correspondingogein the preceding year. The preparation ofrfgial data is
based on accounting principles and practices cemsisvith those used in the preparation of annusnicial
statements except as disclosed in Note 2. Cdrtiirmation and footnote disclosure normally inaddn financial
statements prepared in accordance with generaflgpaed accounting principles has been condensedandted.
These interim period statements should be readhegeiith the audited financial statements andattmompanying
notes included in the Company’s latest annualdiliin the opinion of the Company, its unauditetgrim financial
statements contain all adjustments necessary &r ¢odpresent a fair statement of the results efinkerim periods
presented.

2. NATURE AND CONTINUANCE OF OPERATIONS

The Company was incorporated under the Businegsoation Act (Alberta) on August 18, 1998 andgtscipal
business activity is the exploration and developmépetroleum and natural gas interests.

These financial statements have been prepared dordance with Canadian generally accepted accayntin
principles with the assumption that the Company kel able to realize its assets and dischargéaitdities in the
normal course of business rather than through eggeoof forced liquidation. Continued operatiohthe Company
are dependent on the Company'’s ability to recear@inued financial support, complete public eqditygncing, or
generate profitable operations in the future. €hfgancial statements do not include any adjustsném the
amounts and classifications of assets and liadslithat might be necessary should the company bblairto
continue business.

May 31, November 30,

2009 2008
Working capital $ 937,980 $ 1,105,822
Deficit (1,792,028)  (1,515,186)

3. SIGNIFICANT ACCOUNTING POLICIES

New accounting policies

Assessing going concern

Effective December 1, 2008 the Company impleme@kdA Handbook Section 1400, to include requiremédots
management to assess and disclose an entity’ yabilcontinue as a going concern. This sectigrliap to interim
and annual financial statements relating to figesrs beginning on or after January 1, 2008. Tuopton of this
section did not have an impact on the Companyaimal results.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

3. SIGNIFICANT ACCOUNTING POLICIES (contd...)
Recent accounting pronouncements
International financial reporting standards (“IFR)5

In 2006, the Canadian Accounting Standards BoakdSB”) published a new strategic plan that wilgsificantly
affect financial reporting requirements for Canadi@mpanies. The AcSB strategic plan outlinescthrevergence
of Canadian GAAP with IFRS over an expected fivary&ansitional period. In February 2008, the AcSB
announced that 2011 is the changeover date forighyisted companies to use IFRS, replacing Caisadan
GAAP. The date is for interim and annual financithtements relating to fiscal years beginning orafter
January 1, 2011. The transition date of Decemb@011 will require the restatement for comparapueposes of
amounts reported by the Company for the year ehts@mber 30, 2011. While the Company has begursasg
the adoption of IFRS for 2011, the financial repatimpact of the transition to IFRS cannot be osably
estimated at this time.

4, INVESTMENT
May 31, November 30,
2009 2008
Shares in a private company (measured at cost) $ 250,000 $ 250,000

The Company holds 2,500,000 shares of a privatgpeoy (November 30, 2008 — 2,500,000) represeiatiddh%
(November 30, 2008 — 4.5%) interest in that comparhich is related by virtue of a common directdihe shares
are being carried at cost because, without anectarket for shares of a private company, fair @alannot be
measured reliably.

5. EQUIPMENT
May 31, November 30,
2009 2008
Accumulated Net Accumulated Net
Cost Amortization Book Value Cost Amortization  Book Value
Computer hardware  $ 13,636 $ 10,088 $ 3,548 $ 363,63 9,462 $ 4,174
Computer software 12,860 12,860 - 12,860 2,840 -
Furniture and
equipment 684 684 - 684 684 -

$ 27,180 $ 23,632 % 3,548 $ 27,180 $ 23,086 4,174




COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)

MAY 31, 2009
6. PETROLEUM AND NATURAL GAS INTERESTS

Balance, November 30, 2007 $ 521,992

Acquisition costs 77,143

Deferred costs:
Equipment 74,403
Engineering and consulting 12,135
Drilling 708,051
Geological fees 23,551
Geophysical services 3,006
Surface location costs 3,000
Completion costs 414,985
Sale of leased land (459,263)
Depletion (61,239)
Asset retirement obligations 16,800

Balance, November 30, 2008 1,334,564

Acquisition costs 2,970

Deferred costs:
Engineering and consulting 4,402
Equipment 1,902
Depletion (75,000)
Drilling costs 17,233
Geological fees 1,031
Other (1,259

Balance, May 31, 2009 $ 1,285,843

Viewfield area, Saskatchewan

On October 10, 2002, the Company completed areagat for the purchase of petroleum and naturalagasts
(“Assets”) from Charter Oil Corporation (“Charter”) The petroleum and natural gas assets considteagh o
approximate 90% net working interest in 2,880 faddlacres in the Viewfield region of southeast Sacstkewan.
In consideration of the acquisition of the Assetsrf Charter, the Company paid cash consideratidhlsD,000,
issued 400,000 common shares at an agreed vab@406f000 and issued 830,000 Participating Redeengsdries
“A” Preferred Shares at an agreed value of $830,fabQotal consideration of $1,220,000.

The Company entered into several leases on pertiérthe Company’s freehold acreage in the Viewfiaiea,
Saskatchewan totaling approximately 1,440 acreesé&lieases have terms varying from six months toytars.
The Company is currently receiving fee simple royahd rental revenue from 3 wells drilled in 2004.

On May 27, 2005, the Company entered into a ggreeanent, for the sale of a non-producing undivifben-fifths
1,440 gross (1,152 net) acres situated in the Recevof Saskatchewan for a total purchase pricelafSBmillion.
The transaction closed June 6, 2005, and the Coymearived the funds on July 15, 2005. The satb@freehold
properties represented approximately 39 percetiteo€ompany’s non-producing Saskatchewan landhgédin



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

6. PETROLEUM AND NATURAL GAS INTERESTS (cont'd...)

Viewfield area, Saskatchewan (cont'd...)

During the year ended November 30, 2007, the Cognpatered into a multi-well farmout with a privigt®ewned,
Calgary based oil exploration company Acero Endngy (“Acero”). The Company has an average 75%kingr
interest in all of the combined lands in the fartp@nd has negotiated a gross overriding royalt§%o with no
deductions on all production achieved on the sulgems.

During the year ended November 30, 2008, the Cosnmandd 480 acres of 640 acres in the Province of
Saskatchewan for a total purchase price of $790,@30lting in a gain of $330,737.

During the period ended May 31, 2009, the Compangived $136,852 in royalty revenue.

Pembina area, Alberta

On November 14, 2005, the Company entered intoréicipation Agreement with an operating industrytpar to
participate in the drilling of an initial three drpation wells and earn a working interest in therBina area of
Alberta. The Company had the right to earn a 2#¥aorking interest by paying 45% of all costs assed with
the drilling program to earn a 40% net working et in the prospect area comprised of seven scto
approximately 4,480 acres.

The Company issued 100,000 shares as finder'sdfieed at $15,000 during the year ended Novembe2(BI5.
The Company has earned a 27% working interest innatural gas wells and is receiving productioreraxe from
both wells. The Company also has a 40% net workitegest in 4,200 acres where an additional 10+iRtdrgets
have been identified and are being evaluated toréudevelopment.

During the period ended May 31, 2009, the Companogived $35,629 in production revenue.

Alderson area, Alberta

During the year ended November 30, 2007, the Cognpaquired a 50% net working interest in 320 aafdand
in Central Alberta for $77,215.

Willesden Green area, Alberta

During the year ended November 30, 2007, the Cognpaguired a 40% net working interest in 160 acfdand
in Central Alberta for $18,570.

losegun area, Alberta

During the year ended November 30, 2007, the Cognpaquired a 20% net working interest in 160 aafdand
in Central Alberta for $15,543.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)

MAY 31, 2009

6. PETROLEUM AND NATURAL GAS INTERESTS (contd...)

Morinville area, Alberta

During the year ended November 30, 2008, the Companquired a 40% net working interest in a 5 yeann
lease for $73,675 and annual rental fees. The lisad®r one section of land in Central Alberta.

Inga area N.E. British Columbia

During the year ended November 30, 2006, the Cognpaguired a 5 year crown lease of one sectiommmd lin
Northeastern British Columbia for annual rentakfed@he Company’s net working interest is 75%.

Authorized:

CAPITAL STOCK AND CONTRIBUTED SURPLUS

Unlimited number of common voting shares

Unlimited number of preferred shares, issuablkeeiies

Issued:

May 31, November 30,
2009 2008
Contributed Contributed
Shares  Amounts Surplus Shares  Amounts Surplus

Balance, beginning of period
Issued for:
Private placement
Warrants exercised
Stock options
exercised
Stock-based
compensation
Future income taxes on
exploration
expenditures
renounced

Balance, end of period

14,940,750 $3,625,0% 201,619

13,135,750 $3,240,052 $ 112,076

1,000,000 300,000 -
386,500 154,600 -

418,500 63,375 -

- (142,000 -

14,940,750 $3,616,027 6,484

14,940,750 $3,616,027 $ 201,619

During the year ended November 30, 2008, the Cogipa

a) issued 386,500 common shares on exercise oftflosugh warrants for gross proceeds of $154,626,000
of which was received prior to December 1, 2007.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

7. CAPITAL STOCK AND CONTRIBUTED SURPLUS (contd...)

Issued:(cont'd...)

b) issued 418,500 common shares on exercise of spikne for gross proceeds of $63,375.

c) issued 1,000,000 flow-through units pursuantatmon-brokered private placement for gross procedds
$300,000. Each unit consisted of one flow throegmmon share and one non-flow through common share
purchase warrant enabling the holder to purchasedtitional common share at $0.35 per share until
December 13, 2009.

d) renounced $454,600 of property expenditurefote-through share subscribers resulting in shaseié costs
and a future tax liability of $142,000.

8. STOCK OPTIONS AND WARRANTS

The Company has a stock option plan in place unthéch it is authorized to grant options to exeeitbfficers and
directors, employees and consultants enabling tteeacquire up to 20% of the issued and outstandargmon
stock of the Company. Under the plan, the exengig® of each option equals the market price ef@@mpany's
stock as calculated on the date of grant. Opti@s$ as determined by the board of directors. dptens can be
granted for a maximum term of 5 years.

As at May 31, 2009, the following incentive stagitions and share purchase warrants are outstanding

Number Exercise
of Shares Price Expiry Date
Options 500,000 0.15 October 25, 2010
300,000 0.20 December 9, 2010
5,000 0.27 June 19, 2012
500,000 0.34 December 18, 2012
1,050,000 0.16 April 3, 2014

Warrants 1,000,000 0.35 December 13, 2009




COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

8.

STOCK OPTIONS AND WARRANTS (cont'd...)

Stock option transactions are as follows:

Weighted

Average

Number Exercise

of Options Price
Balance outstanding, November 30, 2007 1,333,500 $ 0.17
Options granted 500,000 0.34

Options exercised (418,500) 0.15

Options expired (10,000 0.15
Balance, November 30, 2008 1,405,000 0.23
Options granted 1,050,000 0.16

Options expired (100,000 0.23
Balance, May 31, 2009 2,355,000 $ 0.20
Exercisable and outstanding 1,442,500 $ 0.21

Stock-based compensation

During the period ended May 31, 2009, the Comparantgd 1,050,000 stock options, which were valued
$134,705 using the Black-Scholes option pricing etodA total amount of $14,257 was recognized gseasge
during the period ended May 31, 2009 for the veptation of these options.

During the year ended November 30, 2008, the Cognpgmanted 500,000 stock options, which were valaed
$131,514 using the Black-Scholes option pricing etlod total amount of $44,558 was recognized asergp
during the period ended May 31, 2009 (2008 - $41),%dr the vested portions of these options.

The following weighted average assumptions wered Use the Black-Scholes valuation of stock opticarsd
warrants granted during the:

Six Month Six Month
Period Ended Period Ended
May 31, May 31,
2009 2008
Risk-free interest rate 1.88 % 3.86 %
Expected life of options 5 years 5 years
Annualized volatility 112.68 % 81.79 %

Dividend rate 0% 0%




COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)

MAY 31, 2009
8. STOCK OPTIONS AND WARRANTS (cont'd...)
Warrants

The following is a summary of warrant transactidnsing the period:

Weighted

Average

Number Exercise

of Shares Price

Outstanding at November 30, 2( 1,037,500 $ 0.4C
Issuel 1,00000C 0.3t
Exercisel (386,500 0.4C
Expirec (651,000 0.3t
OutstandingNovember 3, 200¢ andMay 31, 200¢ 1,000,000 $ 0.3¢

9. RELATED PARTY TRANSACTIONS

The fair value of the amounts due to or from relgparties is not determinable as they have no fieeths of
repayment, do not bear interest and are unsecured.

During the period ended May 31, 2009, the Compamig or accrued:
i) $29,138 (2008 - $600) in rent to a company owned Hirector.
i) $97,000 (2008 - $72,000) in management fees tavgpany owned by a director and officer of the Conypan

i) $6,000 (2008 - $4,000) in directors fees, discloasdmanagement fees, to directors and officershef t
Company.

iv) $7,200 (2008 - $21,000) in administrative feesldsed as office and miscellaneous to a company dwbyea
director of the Company.

v) $5,657 (2008 - $20,626) in professional fees tora iin which an officer of the Company is partner.
vi) $68,855 (2008 - $32,900) in professional feesfiomain which a director of the Company is a partne

Included in accounts payable is $18,543 (Novemli@er2808 - $30,000) due to a firm in which a direatb the
Company is a partner and $4,000 (November 30, 2823000) due to directors and officers.

These transactions were in the normal course afatipes and were measured at the exchange amohict) v8 the
amount of consideration established and agreey thérelated parties.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

10.

11.

12.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FL OWS
During the six month period ended May 31, 2009,Gbenpany had the following significant non-casimgactions:

a) At May 31, 2009 accounts payable and accrudilitias included $18,970 (November 30, 2008 - $9d8)
of petroleum and natural gas expenditures.

During the six month period ended May 31, 200&ificant non-cash transactions for the Company:
a) included in accounts receivable at May 31, 2086 $95,261 related to oil and natural gas roy@&tenue;
b) included in accrued liabilities at May 31, 2008 &823,046 of oil and natural gas costs; and

c) allocating $25,000 subscriptions received in adeancacapital stock.

ASSET RETIREMENT OBLIGATION

May 31, November 30,

2009 2008
Balance, beginning of period $ 16,800 $ -
Liabilities incurred - 16,800
Accretion 838 -
Balance, end of period $ 17,638 $ 16,800

The total future asset retirement obligations wesemated by management based on the Companytesigan all
wells, estimated costs to reclaim and abandon wefls the estimated timing of costs to be incuireduture
periods. The undiscounted amount of the estimasesth dlows required to settle the obligation is appnately
$70,000. The estimated cash flow has been discowrsting a credit-adjusted risk free rate of 10%e €bktimated
settlement ranges to a maximum of fifteen years.

FINANCIAL INSTRUMENTS AND RISK

The Company’s financial instruments consist ofhcaceivables, investment, accounts payable awdued
liabilities. The fair value of these financial inements approximates their carrying value, uné#hsrwise noted.

The Company'’s risk exposures and the impact ofCtrapany’s financial instruments are summarizedwel

Credit risk

Credit risk is the risk of loss associated withii@rparty’s inability to fulfill its payment oblaions. The Company
believes it has no significant credit risk.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

12.

13.

14.

FINANCIAL INSTRUMENTS AND RISK (cont'd...)

Liquidity risk

The Company’s approach to managing liquidity riskto ensure that it will have sufficient liquidity meet
liabilities when due. As at May 31, 2009, the Comp&ad a cash balance of $716,654 (November 308 200

$1,784,900) to settle current liabilities of $6&3Movember 30, 2008 - $1,029,983). All of the Camys
financial liabilities have contractual maturitielS3® days or due on demand and are subject to narae terms.

Market risk

Market risk is the risk of loss that may arisenfrehanges in market factors such as interest re=gn exchange
rates, and commodity and equity prices.

(@) Interest rate risk
The Company has cash balances and cashable @H@is 31, 2009 - $400,000) at prime less 2.25%. The
Company is satisfied with the credit ratings oftitks. Since the GIC’s are cashable anytime, thepany
believes it is not exposed to significant interase risk.

(b) Foreign currency risk

The Company conducts its activities in Canad& Wianadian dollars. Therefore, the Company bedigtvis
not exposed to foreign currency risk.

(c) Price risk
The Company is exposed to price risk with respecommodity and equity prices. Equity price risklefined
as the potential adverse impact on the Companyisiregs due to movements in individual equity pricgs
general movements in the level of the stock mai®emmodity price risk is defined as the potent@derse
impact on earnings and economic value due to coritynpdce movements and volatilities. The Company

closely monitors commodity prices of petroleum aadural gas, individual equity movements, and toeks
market to determine the appropriate course of ad¢tide taken by the Company.

SEGMENTED INFORMATION

The Company operates in one business segmeng Henexploration and development of petroleum aaidiral
gas interests, in Canada.

CAPITAL MANAGEMENT
The Company’s objective when managing capital isafeguard the entity’s ability to continue as amga@oncern.

In the management of capital, the Company moniteradjusted capital which comprises all componeffitsquity
(ie share capital, contributed surplus and retagadings).



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2009

14. CAPITAL MANAGEMENT (cont'd...)

The Company sets the amount of capital in proportmrisk. The Company manages the capital strecamd
makes adjustments to it in the light of changesdonomic conditions and the risk characteristichefunderlying
assets. In order to maintain or adjust the capttaicture, the Company may issue common sharesghrprivate
placements. The Company is not exposed to anyreathe imposed capital requirements.



