COBRA VENTURE CORPORATION

INTERIM FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)

SIX MONTH PERIOD ENDED MAY 31, 2008



UNAUDITED INTERIM FINANCIAL STATEMENTS

In accordance with National Instrument 51-102 redebby the Canadian Securities Administrators, the
Company discloses that its auditors have not restkethe unaudited financial statements for the six
month period ended May 31, 2008.



COBRA VENTURE CORPORATION
BALANCE SHEETS
(Unaudited — Prepared by Management)

May 31, November 30,

2008 2007
ASSETS
Current
Cash $ 2271520 $ 878,075
Receivables 109,426 112,800
Prepaid expenses 25,200 24,872
Income taxes receivable 31,467 -
2,437,613 1,015,747
Equipment (Note 4) 5,331 6,489
Petroleum and natural gas interestgNote 5) - 521,992

$ 2,442,944 $ 1,544,228

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current
Accounts payable and accrued liabilities $ 52,483 $ 67,740
Income taxes payable 338,000 63,192
390,483 130,932
Future income taxes 23,000 80,000
413,483 210,932
Shareholders’ equity
Capital stock (Note 6) 3,608,027 3,240,052
Subscription received in advance (Note 6) - 25,000
Contributed surplus (Note 6) 153,987 112,076
Deficit (1,732,553 (2,043,832

2,029,461 1,333,296

$ 2442944 $ 1,544,228

Basis of presentationNote 1)
Nature and continuance of operationgNote 2)

On behalf of the Board:

“Dan Evans” Director “Cyrus Driver” Director

The accompanying notes are an integral part oetfirancial statements.



COBRA VENTURE CORPORATION
STATEMENTS OF OPERATIONS AND DEFICIT
(Unaudited — Prepared by Management)

Three Month Three Month Six Month Six Month
Period Ended  Period Ended Period Ended Period Ended
May 31, May 31, May 31, May 31,
2008 2007 2008 2007
OIL AND GAS REVENUE 54,348 $ -8 54,348 $ -
DIRECT COSTS
Depletion 59,521 - 59,521 -
(5,173 - (5,173 -
ADMINISTRATIVE EXPENSES
Amortization 579 357 1,158 636
Consulting fees 16,480 9,823 34,958 14,823
Corporate services 11,280 7,500 21,780 15,000
Management fees 36,000 25,500 72,000 51,000
Media and website 8,249 8,800 20,802 12,772
Mineral rights tax (184) 1,404 966 2,554
Office and miscellaneous 3,751 3,642 15,637 79®,
Professional fees 55,296 45,778 79,901 51,394
Rent 300 300 600 600
Stock-based compensation (Note 7) 5,552 - ,9M1 7,866
Transfer agent and regulatory fees 8,974 8,253 14,709 10,713
Travel and promotion 8,778 4,999 12,864 13,429
(155,055 (116,356 (317,286 (187,57%
Loss before other items (160,228 (116,356 (322,459 (187,577F
OTHER ITEMS
Gain on sale of leased land (Note 5) (68,944) - 702,056 -
Lease income - - 50,680 7,596
Interest income (2,139 926 11,748 3,073
(71,083 926 764,484 10,669
Income (loss) before income taxes (231,311) (115,430) 442,025 (176,908)
(Provision for) recovery of income tax (30,746 63,400 (130,746 63,400
Income (loss) and comprehensive loss for the
period (262,057) (52,030) 311,279 (113,508)
Deficit, beginning of period (1,470,496 (1,849,842 (2,043,832 (1,788,364
Deficit, end of period $ (1,732,553)$ (1,901,872)$ (1,732,553)$  (1,901,872)

- Continued -

The accompanying notes are an integral part ottfinancial statements.



COBRA VENTURE CORPORATION
STATEMENTS OF OPERATIONS AND DEFICIT

(Unaudited — Prepared by Management)

Three Month  Three Month Six Month Six Month
Period Ended Period Ended Period Ended Period Ended
May 31, May 31, May 31, May 31,
2008 2007 2008 2007
Continued...
Basic income (loss) per share $ (0.02) % (0.01) $ 0.02 $ (0.01)
Diluted income (loss) per share (0.02) (0.01) 0.02 (0.01)
Weighted average common shares outstanding
basic earning (loss) per share 14,940,750 12,796,003 14,675,332 12,796,003
Plus incremental shares from assumed
conversions:
Stock options - - 641,546 -
Warrants - - 188,678 -
Dilutive potential common shares - - 830,224 -
Adjusted weighted average shares 14,940,750 12,796,003 15,505,556 12,796,003

The accompanying notes are an integral part oetfirancial statements.



COBRA VENTURE CORPORATION
STATEMENTS OF CASH FLOWS
(Unaudited — Prepared by Management)

Three Month
Period Ended

Three Month
Period Ended

Six Month
Period Ended

Six Month
Period Ended

May 31, May 31, May 31, May 31,
2008 2007 2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) for the period $ (262,058 (52,030) $ 311,279 % (113,508)
Items not involving cash:
Amortization 579 357 1,158 636
Depletion 59,521 - 59,521 -
Stock-based compensation 5,552 - 41,911 8667,
Gain from sale of leased land 68,944 - (798)0 -
Future income tax recovery (137,000) - (207,000) -
Changes in non-cash working capital items:
(Increase) decrease in receivables 65,558 38,13 3,374 (22,046)
(Increase) decrease in prepaid expenses 860 88 8,7 (328) 5,934
Increase (decrease) in accounts payable and
accrued liabilities (53,666) 821 (38,303) (208,419)
Increase (decrease) in income tax payable 168,00 (63,400) 274,808 (63,400)
Increase in income tax receivable (15)939 - (31,463 -
Cash used in operating activities (99,648 (67,329 (287,103 (392,937
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of capital assets - (2,646) - (2,646)
Petroleum and natural gas expenditures (92,887) - (34,512) (1,500)
Royalties received from oil and natural gas irdese 250,913 - 432,085 -
Proceeds from sale of leased land - - ,0CED -
Cash recoveries of petroleum and natural gas
interests - 165,075 - 347,275
Cash provided by investing activities 158,026 162,429 1,187,573 343,129
CASH FLOWS FROM FINANCING ACTIVITY
Common shares issued for cash - 53,925 492,975 59,925
Cash provided by financing activities - 53,925 492,975 59,925
Change in cash 58,378 149,025 1,393,445 10,117
Cash, beginning of period 2,213,142 471,266 878,075 610,174
Cash, end of period 2,271,520 $ 620,291 $ 2,271,520 $ 620,291
Cash paid for interest - 3 - 3% - 8 -
Cash paid for income taxes 15,939 - 31,467 -

Supplemental disclosure with respect to cash flow®lote 9)

The accompanying notes are an integral part ottfinancial statements.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

1. BASIS OF PRESENTATION

The interim period financial statements have bmepared by the Company in accordance with Canaybaerally
accepted accounting principles. All financial sumies included are presented on a comparative andistent
basis showing the figures for the correspondindgoplein the preceding year. The preparation of faaindata is
based on accounting principles and practices cemisvith those used in the preparation of annusnicial

statements except as disclosed in Note 3. Certfdnmation and footnote disclosure normally inclddie financial

statements prepared in accordance with generaflgpaed accounting principles has been condensedndted.

These interim period statements should be readhegeiith the audited financial statements andattmompanying
notes included in the Company's latest annualgfilin the opinion of the Company, its unauditeeiimh financial

statements contain all adjustments necessary &r ¢odpresent a fair statement of the results efinkerim periods
presented.

2. NATURE AND CONTINUANCE OF OPERATIONS

The Company was incorporated under the BusinegsoCation Act (Alberta) on August 18, 1998 andgtscipal
business activity is the exploration and developmeépetroleum and natural gas interests.

The Company has yet to earn significant revenndssaconsidered to be in the development stage.

These financial statements have been preparedcdordance with Canadian generally accepted acceaunti
principles with the assumption that the Company kel able to realize its assets and dischargéaitdities in the
normal course of business rather than through eegeoof forced liquidation. Continued operatiohthe Company
are dependent on the Company's ability to receiviirued financial support, complete public eqdiitbyancing, or
generate profitable operations in the future. €hfgancial statements do not include any adjustsném the
amounts and classifications of assets and liadslithat might be necessary should the Company bblairio
continue business.

May 31, November 30,

2008 2007
Working capital $ 2,047,130 $ 884,815
Deficit (1,732,553  (2,043,832)

3. SIGNIFICANT ACCOUNTING POLICIES
Accounting Changes

Effective December 1, 2007, the Company implemented new CICA Handbook Section 1506 “accounting
changes”. Under these new recommendations, vaoluotenges in accounting policy are permitted aviyen they
result in the financial statements providing rdiand more relevant information. This sectioruisgs changes in
accounting policy to be applied retrospectivelyess| doing so is impracticable, requires prior gegorors to be
corrected retrospectively and requires enhanceclodisres about the effects of change in accountioiicies,
estimates and error on the financial statements.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

3. SIGNIFICANT ACCOUNTING POLICIES (cont'd...)

Accounting changegont'd...)

These recommendations also require the disclostireew primary sources of generally accepted acdognt
principles that have been issued that the compasybt adopted because there are not yet in effect.

The adoption of this new section is not expecteddatee an impact on the Company'’s financial statésnen
Capital disclosures

Effective December 1, 2007, the Company implemeriteel new CICA Handbook Section 1535 “Capital
disclosures” The section specifies the disclostir@)@n entity’s objectives, policies, and proas$or managing
capital; (i) quantitative data about what the gntegards as capital; (iii) whether the entity leasnplied with an
capital requirements; and (iv) if it has not coraglithe consequences of such non-compliance. riBnisSection
relates to disclosures and did not have an impath® Company’s financial results.

Financial instruments

Effective December 1, 2007, the Company implemerttedl new CICA Handbook Section 386Rinancial
Instruments — Disclosuresyhich requires entities to provide disclosureshait financial statements that enable
users to evaluate (a) the significance of finanicisiruments for the entity's financial positiordgrerformance; and
(b) the nature and extent of risks arising fronaficial instruments to which the entity is exposedrnd) the period
and at the balance sheet date, and how the enityages those risks. The principles in this seat@mnplement the
principles for recognizing, measuring and presenfimancial assets and financial liabilities in @ 3855,
Financial Instruments — Recognition and Measuremgettion 3863Financial Instruments — Presentatioand
Section 3865Hedges. This new Section relates to disclosures and didhave an impact on the Company's
financial results.

Effective December 1, 2007, the Company implemerttedl new CICA Handbook Section 386Binancial
Instruments — Presentatiomvhich is to enhance financial statement users' nstaieding of the significance of
financial instruments to an entity's financial piosi, performance and cash flows. This sectionbdistses standards
for presentation of financial instruments and nioradficial derivatives. It deals with the classifioatof financial
instruments, from the perspective of the issuetywben liabilities and equity, the classificationrefated interest,
dividends, losses and gains, and the circumstanoghich financial assets and financial liabilitiese offset. This
new Section relates to disclosures and did not havepact on the Company’s financial results.

Recent accounting pronouncements

Assessing going concern

The AcSB amended CICA Handbook Section 1400, tludecrequirements for management to assess arlds#isc
an entity’s ability to continue as a going concefFhis section applies to interim and annual finaihstatements
relating to fiscal years beginning on or after Jagul, 2008. This new Section relates to discleswand will not
have an impact on the Company’s financial results.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

3. SIGNIFICANT ACCOUNTING POLICIES (contd...)

Recent accounting pronouncementéont'd...)

Goodwill and intangible assets

The AcSB issued CICA Handbook Section 3064 whighlages Section 3062, Goodwill and Other Intangible
Assets, and Section 3450, Research and Develop@esiis. This new section establishes standardghor
recognition, measurement, presentation and diseosti goodwill subsequent to its initial recogniti@and of
intangible assets. Standards concerning goodeiflain unchanged from the standards included irptbegious
Section 3062. The section applies to interim amtbial financial statements relating to fiscal ydagginning on or
after October 1, 2008. Adoption of Section 3064ad$ expected to have a significant impact on then@any’s
financial results.

International financial reporting standards (“IFR$”

In 2006, the Canadian Accounting Standards Boakd$B") published a new strategic plan that willrgfgcantly
affect financial reporting requirements for Canadi@mpanies. The AcSB strategic plan outlinescthrevergence
of Canadian GAAP with IFRS over an expected fivary&ansitional period. In February 2008, the AcSB
announced that 2011 is the changeover date forighyisted companies to use IFRS, replacing Cafsadan
GAAP. The date is for interim and annual financsghtements relating to fiscal years beginning orafter
January 1, 2011. The transition date of Januad01l will require the restatement for comparapveposes of
amounts reported by the Company for the year ebamgmber 31, 2010. While the Company has begessissg)
the adoption of IFRS for 2011, the financial repaytimpact of the transition to IFRS cannot be osably
estimated at this time.

4, EQUIPMENT
May 31, November 30,
2008 2007
Accumulated Net Accumulated Net
Cost  Amortization Book Value Cost  Amortization Book Value
Computer hardware $ 13,636 $ 8,568 $ 5,068 $ 53,68 7,674 $ 5,962
Computer software 12,860 12,597 263 12,860 332 527
Furniture and
equipment 684 684 - 684 684 -

$ 27,180 % 21,849 $ 5,331 $ 27,180 $ 20,691 $ 8%4




COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

PETROLEUM AND NATURAL GAS INTERESTS

Total
Balance, November 30, 2006 1,068,737
Acquisition costs 111,328
Mineral leases 64
Deferred costs:
Engineering and consulting 346
Drilling 163,888
Geological fees 8,604
Geochemical services -
Surface location costs 1,500
Cost recoveries (17,598)
Royalties received (814,877
Balance, November 30, 2007 $ 521,992
Acquisition costs 1,404
Sale of leased land (87,944)
Deferred costs:
Abandonment costs 9,655
Engineering and consulting 1,385
Drilling 20,558
Geological fees 21,551
Geochemical services 3,005
Surface location costs -
Depletion (59,521)
Cost recoveries -
Royalties received (432,085

Balance, May 31, 2008

$ -

Viewfield area, Saskatchewan

On October 10, 2002, the Company completed areagat for the purchase of petroleum and naturalagasts
(“Assets”) from Charter Oil Corporation (“Charter”) The petroleum and natural gas assets considtexh o
approximate 90% net working interest in 2,880 faddlacres in the Viewfield region of southeast Sackewan.
In consideration of the acquisition of the Asse&tsrf Charter, the Company paid cash consideratidhlsD,000,
issued 400,000 common shares at an agreed vab@406f000 and issued 830,000 Participating Redeengsdries
“A” Preferred Shares at an agreed value of $830,fabQotal consideration of $1,220,000.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

5. PETROLEUM AND NATURAL GAS INTERESTS (cont'd...)
Viewfield area, Saskatchewan (cont'd...)

The Company entered into several leases on pertiébrthe Company’s freehold acreage in the Viewfiatea,
Saskatchewan totaling approximately 1,440 acreesd&teases have terms varying from six months toywars.
The Company is currently receiving fee simple royahd rental revenue from 3 wells drilled in 2004.

On May 27, 2005, the Company entered into a ggreeanent, for the sale of a non-producing undivifben-fifths
1,440 gross (1,152 net) acres situated in the Reevof Saskatchewan for a total purchase pricelafSpmillion.
The transaction closed June 6, 2005, and the Coymearived the funds on July 15, 2005. The satbefreehold
properties represents approximately 39 percerfteo@Qompany’s non-producing Saskatchewan landhadding

During the year ended November 30, 2007, the Cosnpatered into a multi-well farmout with a privist®ewned,
Calgary based oil exploration company Acero Endngy (“Acero”). The Company has an average 75%kiagy
interest in all of the combined lands in the fartp@nd has negotiated a gross overriding royalt§Go with no
deductions on all production achieved on the suleals.

During the six month period ended May 31, 2008, @ompany received $432,085 in royalties from petida on
Company lands in Southeast Saskatchewan.

During the six month period ended May 31, 2008, @menpany sold 480 acres of 640 acres in the Prewic
Saskatchewan for proceeds of $790,000, resultimggain of $702,056.

Pembina area, Alberta

On November 14, 2005, the Company entered intoréciation Agreement with an operating industrytpar to
participate in the drilling of an initial three (8xploration wells and earn a working interestie Pembina area of
Alberta. The Company had the right to earn a 2&¥working interest by paying 45% of all costs assted with
the drilling program to earn a 40% net working iat in the prospect area comprised of seven @oss or
approximately 4,480 acres.

In the summer of 2006, the Company participatethéndrilling of two natural gas wells. These welscountered
multiple natural gas zones, one (1) has subsequeadn abandoned in 2007, and one (1) remainsistapdnding
recompletion.

The Company issued 100,000 shares as finder'sdfieed at $15,000 during the year ended Novembe2(BI5.
The Company has earned a 27% working interest in(By natural gas wells and is receiving productievenue
from one (1) well and one (1) remains standing pendecompletion. The Company subsequently hasedaan
40% net working interest in 4,200 acres.

Alderson area, Alberta

During the year ended November 30, 2007, the Cognpatained a 50% net working interest in 320 aofdand
in Central Alberta for $77,215.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

(Unaudited — Prepared by Management)

MAY 31, 2008

PETROLEUM AND NATURAL GAS INTERESTS (cont'd...)
Willesden Green area, Alberta

During the year ended November 30, 2007, the Cognphatained a 40% net working interest in 160 aofdand
in Central Alberta for $18,570.

losegun area, Alberta

During the year ended November 30, 2007, the Cognpatained a 20% net working interest in 160 acofdand
in Central Alberta for $15,543.

Inga area N.E. British Columbia

During the year ended November 30, 2006, the Compétained a 5 year crown lease of one sectiomd lin
Northeastern British Columbia for annual rentakfed@he Company’s net working interest is 75%.

CAPITAL STOCK AND CONTRIBUTED SURPLUS

Authorized:

Unlimited number of common voting shares

Unlimited number of preferred shares, issuabkeeiies

Issued:
May 31, 2008 November 30, 2007
Contributed Contributed
Shares Amounts Surplus Shares Amounts Surplus
Common shares
Balance, beginning of period 13,135,750 $3,28»,0%$ 112,076 12,746,250$3,214,127 $ 80,684
Issued for:
Private placement 1,000,000 300,000 - - - -
Warrants exercised 386,500 154,600 - OCBD, 6,000 -
Stock options
exercised 418,500 63,375 - 359,500 53,925 -
Stock-based
compensation - - 41911 - - 31,392
Future income taxes on
exploration
expenditures
renounced - (150,000 - - (34,000 -
Balance, end of period 14,940,750 $ 3,608,027 53,987 13,135,750$ 3,240,052 $ 112,076




COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

6. CAPITAL STOCK AND CONTRIBUTED SURPLUS (contd...)

During the six month period ended May 31, 2008,@ompany:

a)

b)

c)

d)

issued 386,500 common shares on exercise oamarfor gross proceeds of $154,600, $25,000 ofhwhias
received prior to the six month period ended MayZ08;

issued 418,500 common shares on exercise of sfatkns for gross proceeds of $63,375; and
issued 1,000,000 flow-through units pursuantataon-brokered private placement for gross procesds
$300,000. Each unit consisted of one common saadeone common share purchase warrant enabling the

holder to purchase an additional common share .86%8er share until December 13, 2009.

renounced $454,600 of property expenditureffote-through share subscriptions resulting in a liakility of
$150,000.

During the year ended November 30, 2007, the Cospa

a)
b)

c)

d)

issued 30,000 common shares on exercise of marf@ gross proceeds of $6,000;
received $25,000 in advance for 62,500 warrargscised subsequent to year end at $0.40;

issued 359,500 common shares on exercise of sfatalng at a price of $0.15 per share for grossgeds of
$53,925; and

renounced $100,000 of property expenditures to -flawugh share subscriptions resulting in a futtae
liability of $34,000.

7. STOCK OPTIONS AND WARRANTS

The Company has a stock option plan in place unthéch it is authorized to grant options to exeertbfficers and
directors, employees and consultants enabling tteeacquire up to 20% of the issued and outstandargmon
stock of the Company. Under the plan, the exengige of each option equals the market price ef@ompany's
stock as calculated on the date of grant. Optiess as determined by the board of directors. dptens can be
granted for a maximum term of 5 years.

As at May 31, 2008, the following incentive stagitions and share purchase warrants are outstanding

Number Exercise
of Shares Price Expiry Date
Options 500,000 0.15 October 25, 2010
300,000 0.20 December 12, 2010
100,000 0.23 May 15, 2009
5,000 0.27 June 19, 2012
500,000 0.34 December 18, 2012

Warrants 1,000,000 0.35 December 13, 2009




COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)

MAY 31, 2008
7. STOCK OPTIONS AND WARRANTS (cont'd...)
Weighted
Average
Number Exercise
of Options Price
Balance, November 30, 2006 1,583,500 0.16
Options granted 110,000 0.23
Options exercised (359,500) 0.15
Options expired (500 0.15
Balance, November 30, 2007 1,333,500 $ 0.17
Options granted 500,000 0.34
Options exercised (418,500) 0.15
Options expired (10,000 0.27
Balance, May 31, 2008 1,405,000 $ 0.23
Exercisable 1,025,000 $ 0.20

Stock-based compensation

During the six month period ended May 31, 2008,Gloenpany granted 500,000 stock options, which wateed
at $131,514 using the Black-Scholes option pricingdel. A total amount of $32,879 (2007 - $7,86&)sw
recognized as expense during the six month peridés&cMay 31, 2008.

During the year ended November 30, 2007, the Cogngmanted 110,000 stock options, which were valaed
$9,899 using the Black-Scholes option pricing modaltotal amount of $9,032 (2007 — $Nil) was rewiagd as
expense during the six month period ended May 8@82or the vested portions of these options.

During the year ended November 30, 2006, the Cosngaanted 300,000 stock options, which were valaed
$31,461. The Company also issued Agent's Warrenescquire 140,000 common shares at a price of0$pe2
share which were valued at $10,184 using the B&afholes option pricing model. A total amount of866 was
recognized as expense during the six month peridés&cMay 31, 2007 for the vested portions of thgx@®ns.

The following weighted average assumptions werel figsethe Black-Scholes valuation of stock optigmnanted or
re-priced during the:

Six Month
Period Ended Year Ended
May 31, November 30,
2008 2007
Risk-free interest rate 3.86% 4.57%
Expected life of options 5 years 2.27 years
Annualized volatility 81.79% 61.09%

Dividend rate 0% 0%



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)

MAY 31, 2008
7. STOCK OPTIONS AND WARRANTS (cont'd...)
Warrants

The following is a summary of warrant transactidnsing the period:

Weighted

Average

Number Exercise

of Shares Price

Outstanding at November 30, 2( 1,177,500 $ 0.2¢
Exercisel (30,000 0.3t
Expirec (110,000 0.3t
Outstanding at November 30, 2( 1,037,501 0.4C
Issuel 1,000,001 0.3t
Exercisel (386,5(0) 0.4C
Expirec (651,000 0.3t
Outstanding aMay 31 200¢ 1,00¢00C $ 0.3

8. RELATED PARTY TRANSACTIONS

During the six month period ended May 31, 2008,@lmmpany paid or accrued $600 (2007 - $600) i) $5t2,000
(2007 - $51,000) in management fees, and $21,0007(2 $15,000) in administrative fees to companigs
common directors. The Company also paid or acca&b26 (2007 - $45,708) in professional feesadrgrships
in which a director and an officer are partners.

Included in accounts payable and accrued liagsliit May 31, 2008 is $10,807 (2007 - $11,877)tdummpanies
with common directors.

These transactions were in the normal course efatipns and were measured at the exchange amwhint) is the
amount of consideration established and agreeg thebrelated parties.

9. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLO WS
During the six month period ended May 31, 2008,Gbenpany:
a) included in accrued liabilities at May 31, 2008 /823,046 of oil and natural gas costs.

b) allocated $25,000 subscriptions received in advémcapital stock.

There were no significant non-cash financing oesting transactions during the six month periodeenilay 31,
2007.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

10. FINANCIAL INSTRUMENTS
The Company’s financial instruments consist oh¢asceivables, accounts payable and accrueditiabil Unless
otherwise noted, it is management’s opinion that @ompany is not exposed to significant interestrency or
credit risks arising from these financial instrurisenThe fair value of these financial instrumeagigroximates their
carrying values, unless otherwise noted.
The Company’s risk exposures and the impact ofCtimapany’s financial instruments are summarizedwelo

Credit risk

Credit risk is the risk of loss associated withumigrparty’s inability to fulfill its payment oblaions. The
Company’s believes it has no significant credit.ris

Liquidity risk

The Company’s approach to managing liquidity riskto ensure that it will have sufficient liquidity meet
liabilities when due. As at May 31, 2008, the Comphad a cash balance of $2,271,520 (November G07 2
$878,075) to settle current liabilities of $487,58®vember 30, 2007 - $63,192). All of the Companfjhancial
liabilities have contractual maturities of 30 dayslue on demand and are subject to normal tradeste

Market risk

Market risk is the risk of loss that may arisenfrchanges in market factors such as interest rie=gn exchange
rates, and commodity and equity prices.

(a) Interest rate risk

The Company has cash balances and no interestfpeebt. The Company is satisfied with the crealiings
of its banks. As of May 31, 2008, the Company ditihold any investments.

(b) Foreign currency risk
The Company is not exposed to foreign currergl/. ri

(c) Price risk
The Company is exposed to price risk with respecommodity and equity prices. Equity price risklefined
as the potential adverse impact on the Companyisiregs due to movements in individual equity pricgs
general movements in the level of the stock mai®emmodity price risk is defined as the potent@derse
impact on earnings and economic value due to coritynpdce movements and volatilities. The Company
closely monitors commodity prices, individual eguihovements, and the stock market to determine the
appropriate course of action to be taken by the [@om.

11. SEGMENTED INFORMATION

The Company operates in one business segmeng benexploration and development of petroleum aaidiral
gas interests, in Canada.



COBRA VENTURE CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
(Unaudited — Prepared by Management)
MAY 31, 2008

12.

CAPITAL MANAGEMENT

The Company’s objective when managing capital isafeguard the entity’s ability to continue as amga@oncern.

In the management of capital, the Company moniteradjusted capital which comprises all componeffitsquity
(ie share capital and retained earnings).

The Company sets the amount of capital in proportmrisk. The Company manages the capital strecamd
makes adjustments to it in the light of changesdonomic conditions and the risk characteristicefunderlying
assets. In order to maintain or adjust the capttaicture, the Company may issue common shareaghrprivate
placements. The Company is not exposed to anyreatte imposed capital requirements.



